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8. Payment. Lessee shall nuke payment of all sums duo hereunder to United in Chicago
funds at the address provided in Paragraph23 hereof, or such other place as United may direct.
Rental payments shall be made monthly in advancu on or before the 1st day of each month for
which such rental is due, except that the fnsl full month's payment shall include rental covtiiing
any prior period of less than one month.

9 . Title. Lessee shall not by reason of this Lejse or any action taken hereunder acquire or
have any right or title in the Cars axiepl tltu rights heroin expressly granted to it as Lessee.

.after r e c o n s t r u c t i o n and
10. Maintenance^ Lessee shall/during the continuance, of this Lease, promptly and with

due diligence, keep and maintain the Cars in {pod working order and repair (ordinary wear and tear
exceptcd) and makes all replacements, changes or additions to the Cars or their equipment and ap-
pliances to the extent necessary or required from time to time,

(a\ by the Interchange Rules; and

(b) by applicable laws and regulations of any state or governmental body, includ-
ing specifically but nnt exclusively, the Interstate Comnvsrces Commission,

all at Lessee's own cost and expense and without any abatement in rent or other loss, cost or
expense to United; provided, however, that the provisions of Paragraph 17 hereof shall apply in
the event of damage or destruction beyond lepair. Any parts, replacements, or additions made to
any car shy 11 be accessions to such Car and title theieto shall be immediately vested in United
without cost or expense to United.

11. Taxes and Other Levies. Lessee shall promptly pay all taxes, assessments and other
governmental charges, including sales, use or ad valoiem taxes levied or assessed during the con-
tinuance of this Lease upon the Cats or the interest of the Lessee therein or any thereof, or upon
the use or operation thereof or the earnings arising therefrom, and if any levy or assessment is
made against United on account of any of the foregoing matters, or on account .of .its ownership of
the Cars, exclusive, however, of any taxes on the rentals heiein provided or the net income! of
United therefrom (except any such tax on rentals which is in substitution for, or relieves the Les-
see from the payment of taxes which it would otherwise be obligated-to pay or reimburse as here-
inbefore provided). Lessee will promptly pay or reimburse United for same! but the Lessee shall
not be required to pay the seme so long as it shall in good faith and hy appropriate legal or admin-
istrative proceedings contest the validity or amount Uieieof unless thereby, in the judgement of
United, the rights or interests of United in and to the Cars will be materially endangered. In the
event any tax reports are required to be made on the basis of individual Cars, the Lessee will
cither make such reports in such manner as to show the ownership of such Cars by United or will
notify United of such requirements and will make such report in such manner as shall be satisfac-
tory to United.

12. Liens. Lessee shall keep the Cars free from any encumbrances or liens, which may be
a cloud upon or otherwise affect United's title, which arise out of any suit involving Lessc-e. or
any act, omission or failure of Lessee or Lessee's failuie to comply with the provisions of this
Lease, and shall promptly discharge any such lien, encumbrance or legal process, except such as
are permitted by United under Paiagraph 11 heieof.

13. Indemnity — Patent Covenants. Lessee agrees to indemnify United and save it hami-
less from any charge, loss, claim, suit, expense or liability which United may suffer or incur and
which arises in connection with the use or operdtion of a Car or Cars while subject to this Lease
(but not while in United's shop or possession) and without regard as to how such chaige. loss,
claim, suit, expense or liability arises, including without limiting the generality of the foregoing,
whethet it arises fruni latent ot other defects winch may or may not h^vc been discoverable by
United. Unitud agrees to indemnify Lessen and save it harmless, against any charge, loss, claim.

rior to reconstruction Lessee shall at its own cost and expense see that the
ars .ire complete in all parts neither burned, wrecked, nor oth<=rwine naterifill}
r substantially damaged and in compliance with the requirements of subraraprapl
a) and (b) of this Paragraph 10.
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suit, oxpciiso or liability arimmj ir.it of or on at. count of the use or incoruoration by Unitrrt upon
delivery of a dii or upon tho nuking of u:pairs thereto by U'nird, of iiny invention 01 the infringe-
ment of any pdlents. excepl if such invention was used DI incnrpoiumd by reason of the specifi-
cations in Lxhibit A— 1 hereto. The indommtie:, and assumptions oj liability heiem contained
shall suivive tho termination of this Leasri. Each paity shall. upon U'.amiiHj of bdine, give tlie other
prompt noti CD of any claim or liability hoieby indemnified against.

14. Warranty — Representations. Except as othurwibf provided in Paragiaph 3(g) , United
makes no warranty or reprtjbinlation of any kind whatsoever, either express or impliod tis to any
matter whm&oevcr, including specifically but not inclusively, filntss, design, workmanship, con-
dition or quality of the Car& or purts thereof which Cars ruivu been accepted by Lessee hereunder,
and Unitiid sh.HI have no liability lirruiinlcf foi rUnayiis of iiny 'kind, including specifically l>ut
not exclusively, bpecial, indncict, mcidciiit.1. or ccnsoquentifil on account of any matter which
would otherwise constitute u bic-rfch of WE.rranly or representation. -Unitod- arjrocn to OL.LI i\i\ to
Lo'.itioo iiii'ih ricihU) no il nuiy-l t. '«<. undo* ftu- rfinU-f- . . -if-finy. wlurn it irioy hove-. rcurivod-ffflin thr

• mtmufiMhirer of uny now 'Cum mrl oUiM tit Louufu'ii o»Hmwi. uoop..! a1...wi1h Loocoo and tuUa-.TWaU-
fiotion do moy li^ luoocinftbly n--fmt^atetf tu I'l-nMe'L i.gaoo 4o- e*vf*- sc finch rujht-ii- Lossoo reprusent s
that nil of the matiois set fcitli in Piirngrnph 2'^io) through u::d including (e) shall be ami un; true
and coirect at all times that cny Car beconvis subject to this Lease.

35. Car Markinp-. Fncli Car upon reconstruction will he dis-
tinctly, permanently and ronsp icuous ly narked in stencil by the
party per f orni nj> t!ie reconstruction wort with one of the new re-
porting numbers and marks specified in Kxhiblt A hereto and with
a legend on each side 'In Ictf.r.rs not less than t hree-q uart ers
inches (3/4") in heiphts substantially as follows:

UNITED STATES RAILWAY LQUIPivlLNT CO.

The na'T>e of any assignee of Uniteci's interest or tiustee or mortjiagoD having an intare&t in the
Car shall also appear if request**) by United or such other party, or in lieu thereof United may arid
the following msciiption:

Title to this Car sulijoc! to docu.T.unts locordad
under Section 20{c| of Inteibtcilc Connmeice Act.

Losoee shall immediately repidC'i diiy such stem. i ling which may be removed, destroyed or become
illegib.'u wholly or in part. Upon Lessee's rpquust United sn.tll furnish a stencil with the form of
the marks, numbers and legend, bxccpt for tho numbering and stenciling as provided herein. <ind
such mrrkmgs as Lessee desires to indicate no mteicst hereundcr, Lessee sliall keep tho Cnrs
fine fro.Ti Sir/ n'lSrking or labeling v.hich rrig'il be intoipictcd as a claim of Gv.r.crahip tliorcof by
Lessee, or any paity other than United.

16. Inspection — Inventory. During tho LOntinuoncu of this Lease, United &h;ill have the
right, at its own cost and expense, to inspect the Cars at nny reasonable time or times wherever
the Cats may be. Lessee shall, upon request of United, but no more Uun once every ycai , furnish
to United two (2) copies of an accurate inventory of all Cars in service.

following reconstruction
17. toss. Theft or Dcsttuction of Cars. In the event any Ctirlis lost or stolen or it> des-

troyed 01 dancirjcd beyond economic rcpnir fioni any cause whatsoever. Lessee shall promptly and
fully inform United of such occurrence and shall within thirty (30) days after the date of such no-
tice, pay to United, as liquidated cJdinages in lieu of any further claim of United herei.nder except
for accrued rent and such cljinis as arise or exist under Paragraphs 11, 12 and 13, an amount in
cash equal to:

(a) the present worth, as hereinafter defined, of the total remaining rental for such
Car which would otherwise acciue during the original term as defined in Paragiaph 5, from
the date of such occunenco to the last day of such term; plus

(b) the net scrap value, as hereinafter defined, for such Car.

If any such loss, destruction or damage occurs off the line of Lessee, United may elect in lieu of
the amount provided in Paragtaphb (o) and (b) to receive a sum equal to the settlement basis pro- , then
vided by the Interchange Rules. Tho present worth of the total remaining rental as. usod in this.

averape of

Paragraph 17 (a) shall mean an amount uqiitil to the rental discounted "on a five per cent (f>-.i) per
annum basis (compounded annually from toe date of such occurrence to the end of the original
term). The net scrap value shall mean an amount in cash equal to tluLcurrpni autUici pricH JJ<({1!1

1£t
v j v ,« •».. .

tortjof No. 1 Heav^aihosd Meltjng Steel Scirip. prevailing at r.?!.?.".! :. " ' a' '
i published in Iron Age or other reputable industrial

Chicago , Illinois-



journals, nit Hie fust rt'iy of the month prc.-cwhna. thi month in which payment of suchnr.-t setup
value is requited to us made, niu'iipiit-d-by .... twenty-three [afld six- fe.ixth.5....
........................................................................................ ( ..... .23.6 .......... ) tons.

In lhn evoiH any of tlie Co't, ftie <h:Mioyfd or tl.uii.r.jixl hayon-l economic repair on tlw* lin^ol I.es-
Kci!, Unitfd may. ;n its option, in hen of rocuivirv liu mA scrap v<t!jo of such Curs, fleet th.'it Los-
see culi'tii such daiiKifjo'l or il'-itiuyai C.srt. to U-sitc'l eithoi u.n whunls 01 in cais at such prunl on
Lessee's line as Unittrl may (ii-oifjunto. United sluit n»jkt! r-udi election in wiilm:} wiiltm fittunn
(10) djys after receiving Lesst-n's ivitico that f.csis liavo fat-en duilroyod or irrcpoiably djin.'..jed.
This Le.isc shall continue in full force1 and tiffed iric.ipcctivfe of the cause, pkice 01 extent of a.™y
damage, IOESOI tlcr.truction of «ny of tnp Cait,. il.-; ri^k of whic-h shrill l>o hornp li/ I t'.,f,a&: provid-
ed. howuvisr. th.-Jt tliis loiise si«ll terminate with rc&rocl to any Car w.'iich if, lost, stolen or di*-
Stioyod 01 <Janirik|C<d beyond rrptiii on the date- Unili-J s>ltdll leccivc fjaymwit of tho atrount rctiuircrl
to bo paid to it on account of such Car uuiei tint, Pfirugiaph 17. (Continued on Rider . )

18. K&urn of CMS. Upon the expiraiion en upon the K'l.r.inaLion of this Lf^3t,tj with rc^poct
to any Cfir (oilier than pursuant to PciragiaplilV liorcof), Loss«! shall at its sole cost nr.d

(a) forthwith suinMilGr po^scL-sion c>' such Cdr t.j United in the- coirjition
by Paragtaph 10 hereof by delivering sd.no in United ' S facility in

Washington, Indiana, or if Unittd S'O elects, to United1 s
facility in Blue Island, Illinois; -and

(U) if United shrill so request by nTiltuo noticp dolivervd prior to sui render uf pot-
session of such Car «s ntjove prcviciucl, piovida suitablo s toitge for r.uch Car for a ponod
of ninety (00) days, froii the date of expiration or loiiciaiion and inCoim United of tlio
place of storage and llie reporting ntiinhur :.f the Ccir there stored.

Dclivory in sturrige shall co;i.-;;iUJte dulivciy of possession foi tin: purpof.e of this Paragraph 18
and sued stuiagc shall be tit the ris-k of Uniu-rl I l,von iPinvn.-ition of the sio.-age period ur u,.»n
request of United pilot thoirsto, Lessee- shall < junu the Ctir to bv (:f:iiapoitc."J lo Unitrd :it tha [ilK-.-.s
and in the intuit iur provided in Pti IP graph 18{3|. Uri'il th.o dohvry of p(.-.L.session to Ui-.i'.od puioirji.t
lo Paiejjraph 18(n) or (b), Lesi.i'u shall coiitinuc to piiy ten'..-!1 cit the iatu being p;iid inunodittipl/
prior lo termination or expiration, and Lesteo shall, in addition, ireikc- <ill other payments and keo.3
all obligations and undertakings reif.iirod of LC'St.ec under any d'i<i all pioviskmri of this lease «s
though such termination or expircition had not ccouncd.

19. Default. The term "cvenl of default" for the pu:posc hereof shall mean any one or
more of the following:.

[after written notirrj
niys'ttiter t»e same i'ecomcs due o!'(a) non-payineni hy Lessee within inirty i.-tu)

any installment of rental or any other sum required to bo paid hereunder by lessee:

(b) the Lessee shall default or fail foi a period of thirty (30) days'tn the due ob-
servance or performance of any covenant, condition or agreement required to be observed
or performed on its part hereunder;

(c) a decree or order shall be bnicrnd by a court having jurisdiction in the prem-
ises adjudging Lessee a bankrupt or iniioivent. or approving as properly filed a petition
seeking reorganisation, arrangement. adjuG1iiir>nt or composition of or in respect of Lessee
under the Federal Bankruptcy Act 01 any other applicable! Federal or Slate law, or appointing
a receiver, liquidator, assignee, trustee, scqiiustrator (rn other simiUir official) of the Les-
see or of any substantial part of its piopu'ty, or ordering the winding up or liquidation of
its affairs, and the continuance of any suLh decree or order unstayed and in effect for a
period of thirty (30) days;

(d) the institution by Lessee of piocoedings to bo adjudicated a bankrupt or insol-
vent, or the consent by it to tho institution of any proceedings or lo any action Uiken 01
proposed to bo taken in any ptoccclinriri or action descnborl in ParagiBph 19 jc), or the mak-
ing by loisoeof anassicpm«nt for the benefit of Lreciiiors, or the admission by it in wiitir.n.
of its inability to pay its debts goncially OE thny become due, or ihc tuning of coipotato
action by Lessee in furthouuice of any sii^fi action.

20. Remedies. Upon the happening of an event of default, United, at ils option, may:

(a) proceed by appiupriatc court action cithei <it Idw or in equity for specific per-

' ~ '
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founnnce by the LOBSIIP of the appliruible rovm-ams r,f tlvs Lease or to recovei Item Les-
see all damages, inr.i-jilini} specifically bul ant exclusively. expenses and attorneys' lees
which United may iiUMOin by icasu'i of Le-ssui1':.. default or on account of Ur.itad':; cnfoico-
mc:it of its remedies

(b) elect only to tcirmmale the Losaeo's iiflhi of possession (but not to u-rminnie tlie
Lease) without roleasii.fj lessee in vthr.il a ur in pjit 1ro:n its liabilities and obligations ac-
crued hertimdor, or htxeaflw to acciurj f<n thd ipniaii>in<j torm of the Ltaso. and ilic.itMpon
roc,uirr; Lessee to dclivur all j,uc.h Cars lo United <it any of its plants or to take possession
itself, of nny or all of tho C<irs tth«'rcver SdiTit may br: found. United may, l)iil neu'i nut,
require duiivoiy of the Car:, 1o it ci it-po^.t ss the Curb, but in 1he event tin1 Ctir.i ore de-
livered to United or aro iivossossed. United shall use it-asonable efforts to teiet tho same
or any part then of li/ o:n ;rs iipoii a r<rason;il'.!p niital and r.uch other trrms n.-> it may hiie
fit. The proceeds, of ai.y i-.nct'. lelultimj sli.ill fust bu applied tt, the expenses (mil'-iding
reasonable attorney:*' luuo) of ibtoVm;] and rclcltiig of tiie C«irs and rielivciy to tiiu IIHV/
lessee a-id the-i to trio ; ayTiiiit of loi-.t di.i- under thi& LcuaS. Liissee shall pay jny defi-
cic-ncy rt.maininQ duo .if tor so appl ,-inn tlio prrcnvls as the sarrri f,hall acxiuo Lessuu
slial I not asseit, in nui'g.'iiioii of its dd.TTitji s o: o:liurwiL.u, any -lack of diliymco by Uiiitod
in or ralatcJ to the prncui-n.j of mother N-i.tjuc or in it-fosinf] lo accept any propped or
picispectivc Irsaee o: otl>ji tiansaction. su.rh nbtteis hpi'ig within Unit ad's sole discretion
and di'tormi nation Thu election by Unitoil to rclft tht: GUIS and .tne acceptance of a new
lessee shall not operate to releaau Lusshv fioin liability foi any existing or futuif: default
in any other covenant or pi 0:111 so heroin cuii:a:r.ud;

<c) declare this Lease teimi'icitod und recovor from Lessee all amounts thtoi diic- and
pay.iblu plus, as liqjulntt.d dmnagesfci loss, c* t'ic \aiyatn a.id not FIS penalty, a sun- which
represents the excftss of the present wuith, rit tho tmi> of sudi termination, if any. of tho
aogip;,ate rental wriic.l: v.-vjuld havo lr-.- cofi-.^r accrurxl froii t'w d<itc uf s»icn icr'nn jtion to
the und of t(io original lu.-ni over the then pibcunt wortn of tne f:iu rental valuo of tin; Cms
foi such period. Preiiwit worth is to bo ro-i.p-.i1td in each case on the basis of df:ve pur
i.i-nt (5%) per annum discount , compounded aniiUtMly funn tria rr.spuctive ddlu!: i:po'i which
iL-iitai would have tioen ti.'jyable ho.-t.unde.- dati tins I fuse -i&t terminated. In aild.tion to thr-
foregoing. United shtil1 iccovur any dam.igub SbUainud by reason of the oibc.ch of any cov-
enant of. tne Least- Dtlv.-r then for the pay.iiL.ut of inntjl;

(d) recover or take possession ol any or all of the Cars and hold, pi.ssuss and
en;oy the same, free fiom any rigat of tne l.rss»i to use ihe Cais for any puipo&cs whatso-
ever.

'I lie remedies provided i:< tiiis Pciuigrspli 20 in favo1 of United shall not be deemtd exclusive but
Slldil, wiicie nut b/ tule of liiw iliconsislcili Wiiii (,-ciuli uliiui, be 1-Uiiidli.uvi; and r>lay he SvOilou uf

singly, in combination, or all wgeihei and in any order, <);id sn.ill bu in addition to all other rem-
edies, in United'o favor existing nt law or in equity. The Lessee hctcby waives any mandatory
reciJire-t cuts of Iciw now or hoiea'ter in effCv.t wnich might lii.it or modify any of the idmedius
herein provided to the extent tiicit such waiver is permitted by !dw.

21. Sublease and Assignment. Lessee shall have the light to sublease any of the Cars,
subject at all times to the terms hereof, and each of the paitiea shall have the rtgnt to assign the
Lease or their rights tnereundci only as follows:

(a) all rights of United hereunder may be assigned, pledged, mortgaged, ticnsferrcd
or otheiwise disposed of c-ithcr in uhule or in part with or witnout notice to Le.-s.sue, hut
subject to Lessee's nrj'its under this LCiist. If United shall have given written nolic.e to
Lessee stating the iduntity and posi office addirjss of any assignee entitled to receive fu-
ture rentals and any olrtor sums payable by Lessee heroui.'ler,' Lessee shall thereafter make
such payments to the designated assign<io Lessee will not amend, alter or teimmcUc this
Lease without the consent of the assignee while such asdicjr.rr.unt is in effect. The rights
of any assignee or any paity or parties on behalf of whom such assignee is acting snail
not be subject to any dofense, set-off, counterclaim 01 recoupment whatsoever, whetiuT
arising out of any breach of any obligation of United hecoundor or by reason of a-iy othisr
indebtedness or liab.lity at any time owing by United to the Lessee:

(b) Lessee shall not assign this Leasts without 1'iu unit ten consent of United pio-
vided, howtjvei. that Lessee may assign all of its rigl.ts undei this Lease to another rail-
road coipcration which succeeds to all or substantially all of the assets and business of
tho Lessee provided that such successor shall ctsuune till of the obligations of the Lessee
hercundcr.



Thu making of an iit.signnx.-Mit or sublease !jy Lus>';ix; ci\ ui\ HbSiyi'nunt hy United fahull not !>r.ive to
such |.nrty of any lininlily or iindorl-ikinr,:. iKicjiiii-r -101 to impure any liability 01 ur.di.-i-

!•,<• MMJiuli-r n|ji>n any hiuii ci^i,icpien or niiMi'iMju uxi i»,ii -if, oli\a('Mbf infiviiKyl nliuvt ru un-
less ex| iu:>s,ly assumed in wntmg by sjch i.uuUii.stti 01 citiSi

'2'). Gpit.iun f/ Cotmscl. Upon the ron.1*"11 of Unhrri ur iti-. assignee .!t any time or 1im(;s,
Lester will doliwr to United ci'i opinion ol loiiibi1! 1m 1 r".>L.eo , ac.'cli ussfid to Uniiud or Us, • r.sigiuiti
in foirn Slid subslJiice s.3tit,ffietoiy 10 counsel for U.i-kiJ. or itt, iii;:.,ignpe, which opi'in_i £>l'i'l bti
to the off-'(.i that:

(a) I.essHi; is d crn[)or,)li';n tki'y O.TI 'nii-ed n.n1 validly oxisln'-rj 'n cioori st.-ii.dmg
undei thi* laiî  of Ibu sl.ito of its inc.o. ;jr.i;-i or, ;i;id has ccrporjjtu poi/vcr to cni'.r int(; llu^
Lease and entry out its ;<!)!. .jn

|b| this Lc.iai.- conbti tutus trie Ic-y.r. valid ji.cl lindirig obligation of Lcsboo, c:ifnr-
in accoid'iiico vi'sth m ti.r.TSi:

(c) the Ciiis v.'hidi are the." Siibjoct to the Ltiiise aii held by I ehs;:o urrin jn:)
subjoct to llio provisiunn of this i.ecis>e j.iioi to <i!iv lion, charge or cncuiiiurL-Mr'= in favor
of ctnyoi'.c.clfiimmn I)1,. tliiouQh cr mdor L.c.3i.('(., ;mri ;i|l nf the Coib .VCIP. ii|/oi tlo'ivury to
Lossue, in coinJituci s?.'.i<. factory ;o Lessee n^il wv'if <ifc. pti\l by L(R>bfC in ucc^:d:ii(.o
with ihu leunt. of this L< ,TSO;

(dj no leo'-'rd.n^, filing ci di'pc .'.I'-g o' tln«, LP^SB. ctrirt thun with tin1 Inteistate
Conviicrce Coiuiii&iaion, in arcordniu.c v.itls £••?'. o- 20 (t) of tht' Inteistnt'1 Coi.inioirp Act.
is nci.cs£>d:y tn piu'icivv or prulect tf. * 1 i tJO \,i Urulucl or us ci^&ignec in the L'liitoct
of Aniaricci; iincl

(c) no govi.- mvnrn anthiyi?jitiry. -ji •ipprovil is '~.oc£t,t. iry n cor.ncv.iiun w.',-i th..
I e;iMj oi any other action ' ontcni;ilaK tl hrrrnMC.' i.

23 fJuticu. Any nntiie iPiimieri ur r.uriritttjJ to !«• ij.vr-j i purruant to tho tt'iiiia i>i tnis
sh.ill hn propoily g'voi v.hnn 1w \\ArdHi rcijiFicred Un.HJ Si, res cnail. lelum rc-r:tii;t in-

(iropaid. iidJ- o^nutJ to:

United at: 2200 East Devon Avenue
Dp.s Plaines, Illinois 60018

or >il such oilier aJJiCSS dfa UN trtl •iwy froi'i tir.ii. to iinii- L(I.-.SII, i;uo by .notice m \viitinij. and lo:
. , 4. 139 Wes t Van Burun S t ree t
LtirSbGC 31 .............................................

Chicago, Illinois 60605

or any such olher place as LcaRt-L- may from time to luiio-desioiotfa by notice in lAnitmj.

24- Recotding of LcaSti. Prior to the ar-liv^ry and ncrcp'j-.ce of the firs,t Cor, Ur.it«« in-
tends, without expense to Lessee, to cdiibs this. Lor.sc- and riiy alignment thereof lo bu filod and
recorded with the Intei state Cnr-nu;rce C:> n-T.bSion in i.^corrianccj \vith Section 23(cj ol the liiter-
state Ccnviir-rcE? Act. Lessot will from time to tii'ie dn and peifor.T. any otiiei act and will cxtitulu
acknoiAfludriP. deliver, file, rftjisti-r n.id record (aiid vtl i resile, reregistei or rerer.crd whenever
rcquirt-di any arid all fuithvr ii>stmnibnts ie.]uiied by liiv\' 01 rejsoiubly requestod hy Uniti'd, for
the purpose of proper protect ion to the s>;itisf action >,i cojnsel for L'nited, of its. title to the Cijrs,
or for the purpose of carrying out the intention of tiuu least;. Excopt as hereinbefore [jrovirieii,
l.ossee v^ill pay all costs, cluticjcs :u\tl uxpe.ist-s inctd-'nt to ine lilnni. refilnifl, reg'Sleri'ij. reiejj-
istcrmg. recording cine! rerocoidiny of any such fiirthci mstrunioil ui incident to the taking of n,iy
such otiiei action, and will furnish to United curcif icatcs or other cvi'dunce. of ciny such action.

25. Governing Law- -\Vrittiiii. The terms of tins Lease aid oil nghts and obligations hcra-
under shall bfs governed by thu lows of the State of Illinois. The tnnti, of this Ler.so anti tlw rights
and obligations of the pintles h(.-ir;;o nwy not oc ch.'mgaa oi icunindtoJ orally, but only by agree-
ment m writing signud by thu party agnmsr whuiti tnfuiu-matt of such change or tcnmnaticn is
sought .

26. Counterpart*. This. Lease nw/ bo fxecut;^ \n any nuinboi of countn parts,, each of
which so execute*! shall he dcvmcd tu be an onainil, diid such tojniuipaitb toynthei shall consti-
tute but 0:10 and the banio contract, which shall bu evidenced by tiny such signed count <=i purl.



2/. Scvt r^ftnlily-,'i'in^i-i. II iiny fini ui im.vliiuii U \\m, Liu^u 01 tliu ci|"f)licdliuu ihi-i-'.ol
to finy |."rsont> in uiir.nnisiuiwcia :,h«ill in ;i'-y cxI'Mil l-c invdli'.i <ii Linci.rnrix.'tililc. ihr- ICMILIIIKUM of
thir. l(:ii!,n or llic nppliKilicn »>' si:«:li Ijnn or pn:-» i..idi. in pi'i-.oiv, ot • iioumt,lf]ncei ouii.-i ihii-i
tlioss's c>- in unit oh il is invnlu! in um n'orroriMi; iilnll iiul br-1 iitlfiCtud tliuii-ljy. "«i(i oneh p.-w 1:1.1 on
of ihio I i.>isu slull |jo valid and l>i; (=: forced t;> tl>.e f.ilicsl cxti m iii-inujt-jJ by l.iw Foilir'fof
Unitud li< i-AiTCiso any lights riRicunrfoi ali.il! not rmMnuto •> V.HVP- r/f nny i-'idi right ugiun lli(-
contiiiiiijiion or recuirriicii nf tlii1 -..lUuticii 01 contmrjfiicy tji^uio ns>i!l . snc.li ngnt.

?S. Jermmoliigy In ( unstrinng j-.y I MHr.rnp i ii iiami-il 11- this Lcss'iow no reftiuncu c-.li.ill
be ir.aiJn rind ;in snjiii(-< .incc qivpi to p ircifjiri|iii t i t K x sn> I ti:lea homy u: <-d oily for convcniL.icu
of icfcr<jiii.u. V.Tieic tin- conii'^t so poiniits, tiui ; ir.^ilar slull incli.tfc* Hie plural a.'.d v:co VLTSJ.

29. />&.«/ Duo firntat Anytnif.n to irie c''nl.r.:y IH.'IOII, cjinUinot.' niiV.vithsiriTliiirj, ,.,iy non
|iay;r.-Ti1 u' rtiiilrili, 01 otln'i sirr. (J-.u-- lifcifc.inil1':, v^--'!'!!'! (Issn--! L.'iu ll.nly J^O) ilriy |if»nocl v/nlii'i
which n ilff.mlt may Ijf curf ci cr 1or d lc.n;;<-r p':r-'.'l .i,-'l ivlii,r n - or .iot nr.L'iii<.il <"i ti-'fciul' en \.'i.i|<i-
tiur of 1'i-s L ciusn. &l«ll ruu.ill in this f.t)li(,u-jt on m1 t lvj PJI! of ilic Loi>i>ie to piiy fil^o iin , ivou-'tt
pqucil to ten pfT Clint ;>ti niim..n (<;i :f :,utl» IL.IU ir../ 111.1: Liwft.liy L-u chniGu:i. thtiri liic high-
est lutir wlvcli nay luwfully t:o clif.r()f'(!) o: llic ovo'C-ii- lur-.tnlt. f si the ponoil of 1'ino (.Ijring wniih
they arc ijvc; due

30. Benefit. Tnc cove i-in*s. condiiiun'- -vui ii^iuMni-n^ ccmu'iu'il in this Loa&u E-lwll li'iicJ
ar.d nr.iru to the huntifit of tlw |i;:rliut>. tiiftir f»ijcct'.>!-ii's ,-n .-I atbifinb (In the oxtuit rfinii'.Li.c; r;
Parjyipp.'i 21 hciiiof) bud llic tinn "Unitefi" :.,id '.Iv IPHII "LLJS: •••R"bh.=:ll niprin. rcspaciivrly, all
of the fu-'-jjjny p"rsons v.ho jru nt fj'iy tutfe in<uivJ l)y tin-1 tuiiin heiut'i. Withou; hmitn.>j tin: <jc:ipr-
ality of lilt fortsQOing, tt'.c- ih'Jonnitisjh ('f M" Lor,-i-t: i:ni,lhir.i tl i:. P..r;̂ !r.i;)!i 1j I or«>f sh.-:ll <');>fjly
to rnd inuii- lo tlie ounrfit o: tiny js^i.j..<.••_- of UiTti-'!. ,-.-id if S.JL!I .'j£.L.ig"t ID it, n trustuc u uloi &r.
indent;no sinrlfi vvhicli non-s of Ui-uoil \ta\ris i".oi- IOL^ i"d in uuiidfCliGn v»i:h Iho fm< nc ny ui tlii;
Cnrs, tliL-n to uny lio'der of t.ucli i:;ilC'S.

IN IVITNLSS WHERCOF. U.meil and
nnd yea; first jliovu v/iit1cn.

h«-vt du ,• this Luasc- us of I:IL. tidy

UNITED STAILS KAiLrtAV EQUiPiMEWf CO..
fin lilinoij, corpoiation

CHICAGO, ROCK ISLAND AND PACIFIC

RAILROAD COMPANY,

a Delaware corporat itpn

Sec mi:,, y

Chairman
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STA1F OF ILLINOIS f

COUNTY Of COUK &i>

On this .. ......... ciny of ..... . < . . . . . . . ............ 19 ..... ..., befor<; me

to me pi.-rL-.unj! I y known, who lx.<rif.j by r-io duly givum, BCIVL-, t'l^t IKJ is\J.\..t.frl..Piosifi(!iit nf the

United i'lates Rail way tiKiigvu! Co.. anJ\w-C<9N&.r«...:w><*rY>AVTTA!W.a.., to inn |>r:so->

ally known to lie the .. (̂ JB. .»>.... .TTT ....... Soc.rcjti.iy of '>jid corporalion. that the s-onl ;.ftiX(-rl

to thf fniugonif, iribtrurivn: ;s llus coipor.itrs will oi !?nicl '.orporatioii. iliat said ni^triiiiini; was

sigiiMi ciii.'i soJlvd or, b'_hjl' of L.iid coi|iurutiori Ly niitlvnty of itr> Board of Dii(!C."liii;,, r.n.i tiny

ar.kr.owl(i:''jcd tfut 1l'6 oxocutxjri of 1ii!; fuii.rj"irj| iiihiruifvii v.- '.a the fioj aol and iliTid nf s«rd

cc.iporolic.il.

> .V

STATLOt ILLINOIS 1 ss

COUNTY OF COOK

. 7.4.On this . . • • • — - ..... d^Y of ....... .O.n?J.2?.V ............. 19... ...., boforu me p£i tonally

appeared ........................ '. ........................................................... ; .............................

to me pRisonally knowi, wha beir.rj b/ me liuly sxvorn. t»dys ihnt he is — ...*...... .•....".£££.. ......

Chairiaafl,..Rf...C.hic.ag.o.fc...RQff.k... Island.. .sad ..P.a.c.if.ic...liai.lrjo.ad .....
Cotap.an.y ........................................... Bnd . ...E.....F... .W.iJ..k.tn. 15.0.0 .....................
to me poisonally known to hu the ............................... Secretary of said coiporaticc.. that the

seal affixed to the fuiegoinr) instilment is ihe cotpouilt sr-dl of ::aid ccivoration, thar £>.nd instru-

ment Wtis signed and sealed on behalf of Mid corporation h/ auilioiity of its Board of Diriic.tots.

and they acknowledged that the execution of trio fori'gr.ing mstminrnt was the free art nnd deed o1

said colouration.

Noiary Public

MV (XW,JiiS.:.\ L^Pif^o L. I. mj,



LE'ASK - Group No. 9__

EXHIBIT "A"

("Lessee") '

TYPE OF CAR:

New [""I

Used |Xj

NUMBER OF CARS: 70 50 ton 50'6" steel sheathed boxcars-with
9* sliding doors

•REPORTING NUMBERS AND MARKS:

OLD NUMBERS -NEW NUMBERS

See Appendix A

SPECIFICATIONS DESIGNATED BY LESSEE:

All cars to be reconstructed in accordance with the Recon-
struction Specifications dated January 2 > 19J74* appli-
cable to each group of cars in a different numbered series,
copies of which are attached hereto as Exhibit A-l.

^Revised January 14, 1974.

'When United's reporting marks are specified, this Lc-i.se is subject to the (iranting cf all necf.s-
sary consents to such use by carrior, AAR, or any otl>or approval now or lieieafter required by
tariff. AAR rules, or applicable laws and regulations.
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LKASE - Group Ko. 9_

EXHICI1 "B"

Lease dated .Jpn.H3.r.y...l5 t 1D...7A.., by «-ind baiwtjnn Unitfd St;itc-s Railway
Equipment Co., ("United") and CHICAGO, ROCK I S L A N D - AND P A C I F I C RAILROAD
COMPANY ("Lessee")

CERTIFICATE OF INSPECTION AND ACCEPTANCE

Chicago, Hock Island and , 19
Pacific Railroad Company
139 West Van Burcn Street
Chicago, Illinois 60605

and

United Stales Railway EquipniC'il Co.
2200 liast Devon Avenue
Des Plaines, Il l inois 60018

Gentlemen:

The undorsig:icd, being a duly author\zcci inspector for IWtfld hereby certifies that he has
made an inspection of ( ) Cars bearing numbers as follows:

all as provided in the Lease, and hereby accepts such Cars
for United as being in condition for reconstruction work as
provided in Paragraph 3(b) of the Lease.

Inspector



LEAS!1. - Group Ho.

EXHIBIT "li-1"

Lease dated ....̂ .3n.V.?.r.y l.p. „ 19....7 ft.., hy and batVTm United Suites Rai lway
Equioniont Co., ("ihiiiwl") mul . .9.H™° r.. W&. JSLANn .M?...?ACIFI C RAILROAD
COMPANY (^ 'Lessee")

CERTIHCA1E OF INSPECTION AND ACCEP1ANCE-

Rock Island and
Pacific Railroad Company
139 West Van liuren Street
Chicago, Illinois 60605

and

United States Railway Equipment Co.

2200 East Devon Avenue
Des Plaines, Illinois 60018

Gentlemen:

The undersigned, being duly authorized inspectors for
United and Lessee respectively, hereby certify that they
have each made an inspection of
( , ) cars bearing numbers as follows:

all as provided in the Lease and they do each hereby accept
them as having all reconstruction, work performed in compli-
ance with the Reconstruction Specifications at.tached to the
Lease and as otherwise being in compliance with all require-
ments of the Lease.

DATED:
Inspector for United

DATED:
Inspector for Lessee



R I D E R

RIDER Ho. 1 consisting of 4 pagca attached to and mode
a part of Lease dated January 15, 1974, Group No. 9 , by and between
UNITED STATES RAILWAY EQUIPMENT CO, ("United") and CHICAGO, ROCK ISLAND
AND PACIFIC RAILROAD COMPANY ("Lessee").

3. Reconstruction of Cars - Condition of Cars -
Acceptance.

(a) United and Lessee agree that all Cars subject
to this Lease arc to be reconstructed at United's cost
and expense in accordance with the specifications
("Specifications") attached hereto as'Exhibit A-l.
Reconstruction work shall be performed at (UniLad'a) „
(Lessee's)* facilities by (United) (Lessee)*. Cars . -
shall be delivered to such facilities in accordance with
a schedule, agreed upon by the parties, reasonably
sufficient to allow the party performing the work to
do so efficiently and economically; provided, however,
that such delivery schedule shall provide for the
delivery of all Cars by Lessee no later than three
(3) years from the date hereof. United shall inspect
all Cars prior to commencement of reconstruction work
at any facility including Lessee's facility, and shall
accept or reject Cars as to condition. All Cars deli-
vered to a facility for reconstruction shall be in the
condition required by Paragraph 10 hereof. United shall
advise Lessee of the number and condition of any Car
not in proper condition for reconstruction as required
herein and Lessee shall itself correct any defects or
substitute another Car in accordance with the provisions
of that certain agreement between the parties dated
January 15, 1974, pursuant to which United purchased
the Cars. ("Sale Agreement")

(b) United shall issue a Certificate of Inspec-
- tion and Acceptance in the form attached hereto as

Exhibit B with respect to all Cars in condition
satisfactory for reconstruction. Upon completion
of reconstruction work United and Lessee shall promptly and
jointly accept such work by executing a Certificate of
Inspection and Acceptance for each Car in the form
attached hereto as Exhibit B-l.

(c) Each party hereto shall have the right to
have one or more representatives present from time
to time during reconstruction work at the other
party's facility. Such representative shall advise
the parties in writing of any work performed or mater-
ials supplied which do not conform to the reconstruc-
tion specifications in order that the party responsible
for performing the work can correct such deficiencies.

*Strikc inapplicable material in Paragraph 3(a)



"~ ' (d) United shall be liable for and shall pay
the-cost of performing the reconstruction work. If
pursuant to subparagraph (a) above Lessee is re-
quired to perform such work at its -facilities, United
shall, within thirty (30) days after completion of
the work and after receipt of invoice, pay to Lessee,
the price for such work and material set forth in the
Specifications notwithstanding Lessee's actual .
costs therefor.

(e) Rental payments on any Car placed by Lessee
in a facility for reconstruction work to be performed
by it shall abate from the date the Car''is inspected
and accepted at the facility until completion of the
reconstruction work, but in no event for more than
forty-five (45) days. Rental payments on any Car
delivered to United's facility for reconstruction
work to be performed by United shall abate from the
date the Car is inspected and accepted at United's
facility, until completion of the reconstruction work.
Except to the extent and under the circumstances pro-
vided to the contrary in this Paragraph 3(e) with respect
to the performance of the reconstruction work, rental
payments on Cars covered by the Lease shall not abate
for any reason whatsoever.

(f) United may perform reconstruction work
required to be done by it at any one or more of the
following of its facilities:
Washington, Indiana, Atlanta, Georgia, and Lessee shall
deliver Cars to such of the foregoing facilities as
United may in its sole discretion direct, in accordance
with the agreed upon delivery schedule. Upon completion
of its reconstruction work United shall deliver the
Car to Lessee f.o.t. at the facility at which the work
was performed. United's obligation with respect to
the completion of reconstruction work to be performed
by it and delivery of the Cars to Lessee is made
expressly subject to, and United shall not be respon-
sible for, failure to complete or deliver, or delays
due to labor difficulties, fire, delays and defaults
of carriers and car and material suppliers, acts of
God, governmental acts, regulations and restrictions,
and any other causes, casualties or contingencies
beyond United's control.

(g) United warrants that the work performed
and material supplied by United in performing any
reconstruction work to the Cars (except a,s to work
or materials furnished, manufactured or supplied by
Lessee or a party other than United, who is specified
by Lessee) will be free from defects 'in material and
workmanship under normal use and service. United1s



sole obligation under this warranty shall be limited
to repairing or replacing any part or parts of such
work or material which shall, within one"year after
United shall have made delivery of such defective

• ••:-. repairs or material, be returned to such place as
• '•' United shall designate with transportation charges

.• •'. .• prepaid and which United's examination shall disclose
• . . 'to its reasonable satisfaction to have been defective

"in normal use and service. THIS WARRANTY IS EXPRESSLY
IN LIEU OF ALL OTHEU WARRANTIES, INCLUDING AKY IMPLIED

• ' • WARRANTY OF HCRC11AKTABJLITY OR FITKKSS FOR A PARTICULAR
' " PURPOSE EXTENDING BEYOND THE DESCRIPTION IN THE

.SPECIFICATIONS FOR SUCH RECONSTRUCTION OR-MATERIALS AND
SHALL BE IN LIEU OF ALL OTHER OBLIGATIONS OR LIA-

-.. " BILITIES ON-THE PART OF UNITED; and United shall not
be liable to Lessee for any indirect,' special or
consequential damages resulting from any defects

: • in material or workmanship. • .-

f

7. Rental. Lessee shall pay to United as rental for
each car,

(a) From and including the date of this Lease
until the date a Car is inspected and accepted for
reconstruction work at a facility, the sum of $1.35 per car per
day; 'provided, however, that the rental shall be $2.70
per car per day for any Car (i) not delivered by Lessee
for reconstruction work in accordance with the schedule

. agreed upon by the parties as provided in Paragraph 3(a)
hereof from the date such Car was to have been delivered
until the date upon which the reconstructed C.ar is in-
spected and accepted or (ii) for which reconstruction
work is not completed by Lessee within the time herein
allotted therefor, whether or not the same was beyond
Lessee's control, from the date such reconstruction
work was to have been completed until the date upon
which such reconstructed Car is inspected and accepted,

and

(b) From and including the date of acceptance of
any reconstructed Car, as required in Paragraph 3(b)
hereof, the sum of $ 3.80 per car per day.

(c) If United shall notify Lessee that a change
in labor costs or materials results in an increase or
decrease:in the actual average per car cost of reconstruction
("Actual Cost") from the estimated per car cost of recon-
struction set forth in the Specifications, the rental
per car set forth in Paragraph 7(b) hereof shall be
increased or decreased, as the case may be, by the Monthly Rent
Escalation Factor applicable to such Cars as provided
in Schedule 1 of the Sale Agreement, for each dollar
(to the nearest dollar) by which the Actual Cost shall
have so been changed. Within fifteen (15) days after
determination of the Actual Cost, but in no events more
than three (3) months after all reconstruction work on
the Cars is completed, adjusted total rental for the prior
periods of the original lease term beginning after the



by which the adjusted total rentals so determined for
such prior periods shall be greater or lesser than the
aggregate rental payments actually made by Lessee -t«
United during such prior periods shall be paid if
greater, or credited if lesser, with the next monthly
rental payment during the lease term from Lessee to United.
Commencing with the monthly rental payment for the lease
term next due after notice given by United to Lessee of
the Actual Cost, all monthly rentals for all reconstruc-
ted Cars for the balance of the lease term or any
renewals thereof shall be paid at the adjusted rental
herein provided. United's notice shall contain a state-
ment certified by its chief financial officer of the
Actual Cost. United shall permit Lessee to examine the
records of United to verify the Actual Cost upon reason-
able notice from Lessee. - <

Continued from end of Paragraph 17;

In the event any Car prior to reconstruction is lost or
stolen or is destroyed or damaged beyond economic repair from
any cause whatsoever, Lessee shall promptly inform United of
such occurrence and may elect to either treat such car as
though it were lost, stolen, destroyed or damaged beyond
economic repair following .reconstruction or a.s -though United
deemed the Car not in proper condition for reconstruction and
substitute another car therefor all as provided in Paragraph
3(a) hereof.



. 'Estimate ft 536
January 2,. 1974
Revised' January 14, 1974

U. S. RAILWAY MANUFACTURING COMPANY

MINIMUM REPAIR SPECIFICATION

50 TON 50'6" BOX CAR

ROCK ISLAND SERIES 30700 - 30799

7 YEAR LEASE

LEASE - GROUP NO. 9

EXHIBIT A-l

Lease dated January 15, 197*1, by and between United States
Railway Equipment Co. ("United") and Chicago, Rock Island
and Pacific Railroad Company ("Lessee").

In accordance with Paragraph 3( f ) • of the Lease, United will
pay Lessee the sum of $2',138.UO per car upon completion of
the reconstruction work provided for herein to each car.
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.--/. Revised January 14, 1974

l.GO GENEF.AL - .

1.01 CONSTRUCTION

This Specification covers £ repaired SO^Ton 50'6" box car with 9 '0"
sliding door and standard underframe. Subject car complies with
AAR Interchange Rules, Department of Transportation (DOT) Safety

. Appliance Regulations, Railroad Freight Car Safety Standards, and
meets Association of American Railroads (AAR) requirements applicable
to repaired cars.

Car is within Plate "B" equipment diagram. :

* •

1.02 WORKMANSHIP

All parts required in this repair shall be fabricated, assembled, and
finished in a thoroughly workmanlike manner. All steel parts shall be
made to templates to assure interchangeability of parts and facilitate
assembly.

Holes" for rivets 3/8" diameter or less shall be finished 1/32" larger than
the nominal rivet .diameter.. Holes for rivets larger than 3/8" shall be
1/16" larger than the nominal diameter. All parts-shall be fit-up tightly
before riveting and all rivets shall be driven tight and have full sized heads.
Holes for two piece rivet type fasteners 1/2" diameter and larger shall
be finished 1/16" larger than the nominal diameter.

Miscellaneous fasteners which are missing or have elongated holes, etc.,
are to 'be removed, reamed and replaced with one size larger fastener when

. using two piece rivet type fastener, i.e., originally 5/8" fastener will
be replaced with 3/4", etc. ~.

1.03 MATERIALS

All material used shall conform to AAR specifications.

All carbon steel plates, bars, shapes, sheets, and strips 1/4" thick or less
shall be copper bearing, except rods.

Bolts and nuts shall be ASA hexagon having American Standard coarse threads
. (Class 2A external - 2B internal). Welding studs shall be flux filled and
have American Standard coarse threads.

High strength bolts and nuts, where used, will be to ASTM Spec. A-325 or
equivalent and torqued to requirements, if applicable.

Two-piece rivet type fasteners shall comply with AAR Manual, Page L-29,
latest revision.

Lumber: Lumber shall conform to the latest rivision of AAR Spec. M-907.
Framing may be long and/or short leaf yellow pine; AAR group 7, Paragraph 64
or better. All framing shall be kiln dried and moisture content to be 12 to
15%.
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1.03 MATERIALS (con't)

Plywood; Plywood shall be Douglas Fir Exterior .Grade B-C or better
per Common Standard Specification PS-1-66, latest revision.

Decking; Decking to be treated yellow pine per AAR Spec. M-907,
AAR group 4, paragraph 58 or better. Treated decking is to
be kiln dried and moisture content to be 15% max.

••
1.04 FLOOR LOAD

2-3/4" decking and stringer combination as described within this
Specification does not comply for minimum of a 25000# gross fork truck
load but can be altered to accommodate this requirement.

1.05 MISCELLANEOUS

Car is to maintain its original Built Date.

All repairs are to .be made in kind except for items covered in this spec-
ification.

All scrap steel and specialities are to remain the- property of U. S.
Railway Equipment Co.
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2.00 . BRAKES"

2.01 BRAKE E-TVIPMENT

Car is equipped with Standard AB-1012 freight car schedule which
includes brake cylinder, A-B Valve, 1" corafaincd dirt collector and
cutout cock, branch pipe tee, combined auxiliary and emergency
reservoir, 1-1/4" angle cock, retaining valve, air brake hose with FP-5
coupling, 1-1/4" angle cock nipple.

•
•

2.02 A-B EQUIPMENT (COT&S)
••̂ ^̂ •̂•••̂ ^̂ ^̂ •••••MKM̂ MM&̂ ^̂ ^̂ MBM̂ V t '

Air brake equipment is to be cleaned, oiled, tested and stencilled
(COT&S) as of date released from Plant. COT&S to be performed in
accordance with Air Brake Co. Instruction Leaflet No. 2391, latest
revision.

2.03 ANGLE COCK AND COMBINED DIRT COLLECTOR & CUT OUT COCK

Angle cock and/or combined dirt collector and cut out cock which are
not operational are to be replaced with "0" ring seal key type cock.

2.04 HANDBRAKE . - • •

Handbrake is to be oiled and tested os. the car. Handbrake is
to remain in the high (original) position.

2.05 RETAINING VALVE
V«*-_̂ _̂ VM«̂ W««_»M ^

»•

Retaining Valve is to be relocated to the underfraice area adjacent to the
A-B Valve in accordance with AAR Manual of Standards and. Recommended
Practices, page E-45, latest revision. Retaining valve type to be in
accordance with Interchange Rule 4.

>

2.06 ANCLE COCK HOSE

Angle cock hose is to be replaced as required per AAR Interchange Rule #5 -A
(Cause for Renewel). Replacement to be with either new AAR approved or
reconditioned angle cock hose.

2.07 ANGLE COCK LOCATION . .

Angle cock location is to be checked for compliance with AAR Interchange
Rule #4-E-2 and relocated if required.
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' ' • ' - ' Revised January. 14, 1974
1 . j

2.08 BRAKE CVLiypER RELEASE VALVE " . ' • ' " '

Brake cylinder release valve is NOT to be applied.

2.09 ALTO::ATTC SLACK ADJUSTER

Double Acting Automatic slack is to be applied.

2.10 BRAKE PIPES -.

Welded fittings will not be applied.

2.11 BRAKE PIPE CLAMPS

Welded type brake pipe clamps are to be applied as required. Pipe
clamp spacing to be in accordance with Air Brake Specification 2518.
"U" bolt clamps, when used, are to be in compliance with AAR Inter-
change Rule 4-E-9.

2.12 HIGH STRENGTH BOLTS

High Strength bolts are to be applied to the combined reservoir and'"A-B"
valve pipe bracket in accordance with AAR Interchange Rule #4-E-7, if
car is not so equipped.

2.13 SELF-LOCKING NUTS V .

Self locking nuts are to be applied to air brake equipment per AAR Inter-
change Rule £4-E-3, if car is not so equipped.

•

2.14 BRAKE PINS

Brake pins are to be replaced as required when worn to limits specified
in AAR Interchange Rule #9-A.

2.15 BRAKE LEVERS. GUIDES AND CONNECTION RODS

Brake levers, guides and connection rods are to be replaced or repaired
as required per AAR Interchange Rule #11-D when worn to limits specfied
in AAR Interchange Rule, #11-A.

2.16 - PISTON TRAVEL . • :

Brake rigging is to be adjusted to obtain approximately -7" piston travel
at 50 PSI cylinder pressure.
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3.00 CAR BODY

3.01 SIDE SHEETS

Side sheets are to be patched as required. Standard size patches are
to be maintained wherever possible. If side sheets are deteriorated at
the side sill angle for any long length, a complete patch is to be applied
from the door post gusset to the corrugated end flange* at the end of the
car. • .

s

Patches are to be of .10" thick material to ASTM Spec. A570 Grade "B".

Application to be by welding or mechanical fasteners as required.
•

3.02 SIDE SILL ANGLE

Side sills are to be repaired as required.

3.03 THRESHOLD PLATE

Hew threshold plates are to be applied,' as required.

Threshold plate to be of 3/16" thick material per ASTM Spec. A 575
Grade 1020.

Application to be by #3 Plow Head -bolts or alternate fasteners if
necessary.

. " Threshold plate support angles are to be replaced as required.
*i-̂

Support angle size to be compatible with car .construction and is to be
of ASTM A 575 Grade 1020 material.

Application to be by welding.
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, ' ' , • s

3.04 SIDE AND CORNER POSTS , _.

Corner postt and side posts vhich have deteriorated beyond 50% of the
original section at the bottom are to have a new 12" splice applied.

Application to be by welding and/or fasteners.

3.05 DOOi;

Door opening is to remain at 9*0" wide

3.06 END SILLS
*•

End sills are to be replaced as required when broken and section of
end sill is sissing. Fractures at other areas are to be "V"ed out,
welded, and interior fabricated angle applied by.welding.

End sill'Size to be compatible with car construction and material
Spec. ASTM A-36.

••

Application of new end sill to be by rivets or two-iece rivet type
fasteners at option of U. S. Railway.

3.07 CORRUGATED END PATCH

A 3/16" thick x 25" long corrugated end patch is to be applied on
end sheet as required, centered over center sill area and extending
upward to center of lower outer corrugation. Fractures in corrugated
end sheet are to be "V"ed out and welded prior to application of end
patch. . ! ^

Patch material to be per ASTM Spec. A570 Grade B.

:. Application to end sill to be by rivets or two-piece rivet type
fasteners at option of U. S. Railway.

Application to end sheet to be by welding, and extending upward to
center lower outer corrugation.
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3.08 STRAICKTESISC ' '

End and side sheets are to be straightened as required.
Straightness of side posts to be within 3/S" of vertical,
wherever possible.

Ends are to be straightened to be within 1/2" of vertical, wherever
possible.
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4.00 COUPLERS A3D P?AFT GEARS '

4.01 INSPECTION

All draft system coir.ronents are to be removed and inspected as
prescribed by RFCSS Section 215.153 and Sections 215.171 through
215.193, inclusive.

4.02 DRAFT GEARS

Draft gears are to be replaced x*ith reconditioned gears.

•

4.03 COUPLER BODY AND OPERATING COMPONENTS
•

Couplers are to be inspected per AAR Interchange Rule #16 and if
condemned are to be replaced with serviceable secondhand BE-60 type
couplers which meet Rules #16.

4.04 YOKES

Coupler yokes are to be inspected per AAR Interchange Rule #19 and if
condemned will be replaced with serviceable secondhand Y-40 type yokes
which meet these rules.

4.05 FOLLOWER BLOCKS

Follower blocks are to be replaced' 'as required when severely worn or
bent.

4.06 DRAFT KEYS • *

Draft keys are to be inspected per AAR Interchange Rule 16-A and when
worn at any point 5/16" or more, will be replaced with a serviceable
secondhand draft key.

4.07 DRAFT KEY HASHER

1/2" thick draft key washer, per AAR Interchange Rule #16, will be
applied to each key, except where keyslot reinforcement patches have
been applied to center sill.

4.08 DRAFT KEY RETAINER . ' •

AAR Standard or Alternate Standard draft key retainers are to be applied.

4.09 COUPLER OPERATING ROD ADJUSTMENT

Coupler operating rods are to be adjusted within 1/4" to 1/2" clearance
between operating rod eye and locklift lever per Interchange Rule 16-E-15,

. Operating rods are to be straightened as required.
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4.

. of
-is to be adjusted to a minimum of 32-1/2" to a maximum
ah empty car. Adjustment to be accomplished by shimming

£-l04fiJ3jGar plates at coupler carrier. Application to be by
jSenr'̂ plate design and application to be in accordance with

. b x s i g e Rule 16-E-12, 13 & 14. If additional adjustment is
^ Sregui3*ed( due to minimum coupler shank to striker clearance, shims will

*afi-ei cat the truck springs and/or bolster center plate area in
opfUmcfetwith Interchange Rule 16-E-13-a."" "

is to be inspected and brought within the range of •
-*-37l6". Draft lugs, are to be built up by weld metal and surface

"fST<
smooth in areas where lugs have been worn. When pocket exceeds
" iSie lugs are to be built up by weld metal and surface ground
ia areas where lugs have been worn and have filler plates applied
.face of the back lugs by welding to bring pocket into dimension

+ 3/16".
f 0"
* ' ' "

to be built up by weld metal and/or plates as required.

carriers are to be straightened or replaced in kind as required.
\i tSEcbclezs -jahich are worn 3/16" or greater are to be replaced
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5.00 DOOUS . „,- ."
• u '

5.01 POOL'. ori::TT-:-:G . ' '

Door opening is to remain at 9'-0" on center line of car.

5.02 SAFETY HANGERS

Safety hangers are to be applied to doors which are now not so
equipped: Design and application fo safety hanger is to be in
compliance with AAR Manual, Page C-12A, latest revision.

5.03 POOR CAR SIDE PARTS

Door car side parts and door track are to be replaced in kind as
required. Design and attachment -of car side parts are to be compatible
with car construction.

•

5.04 INSPECTION

No direct light is to be seen when door is closed and inspected
from inside of car. Reflective light is peraissable. m • .

5.05 DOORS

Doors are to be repaired as required in order to be operational.
Repair is'to consist of replacing parts in kind, welding fractures
and applying patches as required. Any missing doors or doors
damaged beyond repair are to be replaced with a serviceable door -
by the customer. *
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6.00 INTERIOR

6.01 DECK
I

Cars are presently equipped with 2-3/4" thick treated gum.
Existing decking is to remain and is to'**, light sanded to
eliminate surface roughness. Deck boards to be replaced as
required. Cars are presently equipped with perforated floor
•plate in tha door opening which is to be removed.

6.02 GRAIN STRIPS

Yellow pine grain strips are to be replaced as required between
the side posts. Application to be by 8d gun type ring shank nails.
Caulking is to be applied between the grain strips and the floor.

V

6.03 SIDE LIMING

Side lining boards are to be replaced as required. 25 /32" T&G
yellow pine side lining is to be used. Application of side
lining to be by 8d gun type ring shank nails using staggered
nailing pattern. Nail heads are to be set below the surface of
the lining. Plywood in accordance with part 1..00, Section 1.03,
of the Specification can be used at the option of the customer.

6.04 END LINING

New end lining is to be applied. 25/32" T&G yellow pine lining
is to be used. Application of end lining to be by 8d gun type
ring shank nails using staggered nailing patterns. Nail heads
are to be set below the surface of the lining. Plywood in accord^-
ance with part 1.00, Section 1.03, of the Specification can be
used at the option of customer.

6.05 END NAILERS

End nailers are to be replaced as required when rotted or excessively
split. End nailers when replaced are to be secured with (4) 1/2"
dia. welded studs or carriage bolts per nailer. Remaining end

. nailer fasteners are to be checked and tightened as required.

6..06 SIDE LINING NAILERS

Nhen side lining indicates loose side post nailers, side nailers
are to be tightened as required. .
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6.07 DOOR NAILERS & CLEATS

Door post nailers are to be replaced in kind as*required.
New nailers, when required, are to be attached to door
post by three 1/2" dia. bolts or weld studs whichever is
standard to car construction.

Mew door post cleats are to be applied by 16d ring shank
type nails.

i
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7,00 PAINT & STENCILLING ' .

7.01 SANDBLASTING

Exterior of car is to be cleaned by sandblasting prior to painting.
The following parts will be suitably protected from blast abrasives:

Air Brake Equipment
Hand Brake
Slack Adjuster-
Couplers
Draft Gears . . 1
Coupler Yokes

7.02 PAINTING

Exterior of car is to receive one coat of primer and one coat of
finish paint to a nominal 3 mils dry film thickness. Inside of
sliding doors are also to be finish painted. Color to be specified
by customer.

Underframe and trucks are to receive one coat of finish paint. Interior
of roof is not to be primed or finish painted. Exterior of
roof is to receive one coat of finish paint. The paint manufacturer's
specification and recommendations consistent with U. S. Railway's plant
shop practice will be considered to be. the specification of U. S. Railway.

7.03 STENCILLING

Basic AAR stencilling will be applied in accordance with AAR Manual of
Standards, page L37-39A.

U. S. Railway's standard ownership stencil is to be applied at the
upper lefthand corner on each side of the car.

"Keep Off Roof, No Running Board" stencil is to be applied on the "BL"
side sheet adjacent to side ladder in yellow and black in accordance with
DOT requirements 231.27 (i), latest issue. -

Cars are to be light weighed and stencilled in accordance with Inter-
change Rule 70. ' • . .

Stencilling required by RFCSS section 215.211 to be applied.

7.04 ACI LABELS

ACI labels on metal plates are to be applied in location specified by
AAR Manual of Standards & Recommended Practices, Section ACI, Attach-
ment to be by 1/4" dia. welded studs and locknuts. Fasteners to be
touched up with black paint after application of label.

7.05 MISCELLANEOUS

Angle cock hose, A-B valve vent protector, couplers, slack adjuster
and wheels are to be suitably protected from paint.
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8.00 ROOF

8.01 ROOV

Roofs are to be patched as required. .10" thick patches of
standard size are to be applied by welding. Co-piere exterior
of roof is to receive one coat of finish paint. No inter-
mediate or end roof sheets are to be replaced.

•
•

Roof will not be sandblasted prior to paint application.
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9.00 SAFETY APPLIANCES

9.01 HOSIZOXTAL END HANDHOLDS

3/4" dta. horizontal end handholds are to be applied at both ends
of the car in accordance with DOT requirements'231.27 (i) for cars
vithout roof hatches. The long horizontal handhold on the "A" end
of the car is to have an intermediate support.

.Handhold brackets are to be of ASTM A575 Grade 1020 material.

Application of handholds to be by 1/2" dia. rivets or two-piece
rivet type fasteners at the option of U. S. Railway.

,9.02 END & SIDE LADDERS

"A" end and side ladders are to be shortened to a four grab ladder in
accordance.with DOT requirements 231.37 (i).

"B" end and side ladders arc to be maintained and straightened or re-
paired as required.

" *

9.03 ROOF HANDHOLD

Existing roof handhold is to be reapplied at the "BL" corner only.
Back up plates are to be applied on the underside of the roof sheet
and are to be heavily caulked before application of handhold.
Application of handhold is to be by 1/2" dia. rivets or tvo-piece
rivet type fasteners at the option of U. S. Railway.

9.04 HANDBRAKE

*• .
Handbrake and step are to remain in the high position.

9.05 RUNNING BOARD

Running boards are to be removed by burning off running board
attachment bolts. Saddles- are to remain attached to roof
seam caps. ' .

9.06 SAFETY APPLIANCES ' ' '

All ladders, grabs, steps, etc., are to be straightened or
• replaced as required.
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10.00 TRUCKS ' " .
'. '-

10.01 IKSFUCTION

Trucks are to be removed frc^i car and dismantled for inspection.
All trucks will be 50-Ton capacity with 5-1/2" x 10" journals.

10.02 TRUCK BOLSTERS

Truck, bolsters are to be inspected in accordance vith KFCSS Section 215.123
and repaired as required. Bolsters which are condemned are to be
replaced with serviceable secondhand bolsters meeting Interchange
Rule 47.

v Worn gibs and wear plates are to be repaired and applied in
accordance with Interchange Rule 47.

Stabilizing friction shoe pockets are to be repaired in accordance
vith vendor's repair specifications.

10.03 TRUCK SIDE FRAMES , • .

Truck side frames are to be inspected in accordance with RFCSS
Section 215.123 and repaired as required. Truck side frames which
are condemned are to be replaced with serviceable secondhand truck
side frames meeting Interchange Rule 48.

Side frame column wear plates are to be replaced as required. Wear
plates to be C-1045 material. Application to be by welding.

^

10.04 JOURNAL STABILIZING

AAR approved type journal stops are to be applied. Insert type stop will
be used per Interchange Rule 32, .

10.05 JOURNAL BOX LIP & SEALS . - -." -

Journal box lids are to be replaced as required with a secondhand
serviceable lid per Interchange Rule 33. Boxes will be in accordance
with RFCSS section 215.83.

AAR approved journal box lid seals are to be applied.

10.06 JOURNAL BOX REAR SEALS
•M«̂ _ • 1 • HI. • •! - • -BB^^—^—^—• *

AAR approved journal box rear seals are to be applied per Interchange
Rule 33.

Top of seal is to receive a coat of sealant except on rear seals which
require a dust guard plug in accordance with Interchange Rule 33 (E) .
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10.07 JOURNAL LUBRICATORS

AAR approved lubricators are to be applied in accordance with
Interchange Rule 24 and RFCSS section 215.85.

Lube dates, stencil, etc., is to be in accordance with Interchange
Rule 25. '

10.08 TRUCK STABILIZING FRICTION SHOES

Friction shoes are to be inspected per Interchange Rule 47 (A) and
RFCSS section 215.123, and are to be replaced as .required with new
friction shoes which are standard to truck.

10.09 TRUCK SPRINGS

Truck springs are to be removed, inspected, gaged, and regrouped
per Interchange Rule 50 (A) and RFCSS section 215.123. Springs
condemned by this rule are to be replaced with secondhand service-
able springs complying with Rule 50.

Truck spring group is to be for gross .rail load of 177,000#.

»

10.10 BRAKE BEAMS

Trucks are to be equipped with & minimus of #18 serviceable brske
beams. Brake beams are to be replaced as required when condemned
per Interchange Rule 6 and RFCSS section 215.123. Beams to be
replaced with type standard to truck.

10.11 BRAKE SHOES ' • . .

All brake shoes are to be AAR-l-B, high phosphorous cast iron meeting
the requirements of Interchange Rule 12 and RFCSS section 215.123.

10.12 JOURNAL BEARINGS

Journal bearings are to be inspected and replaced in accordance with
RFCSS 215.89 and Interchange Rule 30, with new or relined 5-1/2" x 10"
steeple back bearings, as required when bearing is condemned by
Interchange Rule 30. New bearing size is to be determined by
gaging journal size as outlined in Rule 30.
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1C'. 13 JOURNAL EH\RING WEDGE

Journal bearing wedges are to be inspected and replaced in
accordance with RFCSS 215.91 and Interchange Rule 31.
Replacement wedge -to be new or secondhand servicable meeting
Rule 31 requirements.

10.14 WHEEL SETS

All wheel sets used on cars will be in accordance with RFCSS 215.43,
215.45, and 215.53, and Interchange Rules 41 and 42.

10.15 BOLSTER CENTER PLATE LUBE

Bolster center plates are to be lubricated in accordance with
Interchange Rule 47-E.
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. 11.00 UXDERFR-ttSE

11.01 BODY BOLSTERS

Body bolsters are to be inspected in accordance with RFCSS 215.153 and
repaired as required.

11.02" CROSS BEARERS & CROSSTIES

Crossbearers & crossties are to be inspected 'in accordance with RFCSS 215.153
and repaired as required.

11.03 BODY CENTER PLATES ' ".
< •

Body center plates are to be inspected in accordance with RFCSS 215.153
and repaired or replaced as required. When new center plates is
required or existing fasteners are loose, (4) 7/8" dia. two-piece
rivet type fasteners are to be applied, one at each corner and a 3/8"
fillet weld completely around the base, stopping short of the radius at
each corner, attaching center plate to bolster sole plate.

11.04 SPARK SHIELDS • - . . . . ^

gage galvanized spark shields are -to be applied. Shields to
cover exposed floor between side sill and center sill and applied in
accordance with.FRA Emergency Order No. 3.

Material to be galvanized sheet to ASTM Spec. A446, Grade "A".

• Application to underframe to be by welding.
«•
**

11.05 SIDE BEARING CLEARANCE

Body side bearing clearance is to be adjusted to be within 1/4" to
3/8" clearance per Interchange Rule 47-E-2. Clearances to be
obtained by shimming body side bearings or truck' center plates, if
required, per Interchange Rule 47-E-3. Side bearing shims are to be
of such a design, that they will not fall out of 'place if fasteners
become loose. . . •

11.06 CENTER SILL

Center sills are to be inspected in accordance with RFCSS 215.153
and if fractured are to be repaired in accordance with Interchange
Rule 57. .

11.07 STRIKER & CENTER FILLER CASTINGS

Striker and center filler castings are to be inspected and repaired
as required. Repair to consist of "V"ing out cracks, welding and
local stress relieving of castings by heating to a red heat and
air cooling in accordance with Interchange Rule 82.
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12.00 MT SCEU-AKEOL'S ' - ' ' ;

12.01 ROTTING AND PLACARD 'BOARDS

New routing and placard boards are to be applied. Location of
boards to be in accordance with AAR Manual, Page C-18, latest
revision.

Routing and placard boards are to be 25/32" yellow pine.

Attachment of brackets to car body to be by welding.
•

Bracke'ts are to be replaced as required.

12.02 SHIPPING CONDITION

The interior of each car is to be cleaned and in suitable
condition acceptable for loading when released.

12.03 DEFECT CARD HOLDER

Defect card holder is to be applied in accordance with AAR
standard practice.
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